MN RCI TWG Straw Proposals, as of 9/10/07



RCI-1:  Maximize Savings from the 
Utility Conservation Improvement Program (CIP)


Policy Description

Senate File 145 establishes an energy policy goal for the State of Minnesota to achieve annual savings equal to 1.5 percent of annual retail energy sales of electricity and natural gas.  At least 1 percent of these sales should come directly through energy conservation improvement programs and rate design. The additional ½ percent of savings can come indirectly through energy codes and appliance efficiency standards, programs designed to transform the market or change consumer behavior, energy savings resulting from efficiency improvements to the utility infrastructure and system, and other activities to promote energy efficiency and energy conservation. These savings are based on the average of the last 3 years of sales for the utility.

The RCI Technical Work Group (TWG) recommends that the Department of Commerce work closely with the affected utilities and other parties to develop strategies and programs to achieve the increased energy savings goals in the new law.  Much work is needed to support this achievement.  The TWG also recommends that the DOC recognize the savings over the utilities’ triennial plan to allow for year to year variability in savings and that the utility incentives be redesigned to encourage utilities to meet these higher goals of annual savings equal to 1.5 percent of annual retail energy sales of electricity and natural gas, such as through a policy to separate utility sales from revenues (“decoupling”) which will encourage utilities to further promote energy efficiency.
The TWG supports the efforts of the utilities in developing and implementing cost-effective CIP programs that reduce Minnesota’s energy usage and help the utilities in meeting their CIP goals.  The TWG encourages the utilities to develop a standardized portfolio of energy efficiency programs and program rebates that are designed to help overcome market barriers; to maximize convenience of program participants; and capture overall system efficiencies - not just equipment efficiencies.  The TWG supports joint utility efforts that help to achieve market transformation; encourage collaborative market and product research, and the development of a standardized method for program evaluation and analysis.  The TWG seeks utility sponsored CIP program opportunities that complement government and non-utility efficiency programs; and work to remove any disincentives or regulatory barriers that inhibit energy efficiency.

Policy Design

Goals: 
· Timing:  The Department of Commerce program will  begin June 1, 2008 with the exception of Xcel. 
· When must goals be achieved?  The Department of Commerce will report back to the Legislature on CIP goals by 2010.
· Parties Involved: Who is covered by the program? Residential, Commercial and industrial sector
· Other:
Implementation Mechanisms

How should the program be implemented?

Related Policies/Programs in Place

Minnesota natural gas and electric utilities existing CIP programs.  

Types(s) of GHG Reductions
Reductions from avoided fossil-fuel electricity generation and natural gas consumption as a result of energy conservation programs
Estimated GHG Reductions and Net Costs or Cost Savings

TBD – [CCS should provide a worksheet and other reference material as needed for transparency]

· Data Sources: [TBD by CCS on TWG approval]

· Quantification Methods: [e.g. Full life-cycle analysis with supply/demand equilibrium adjustments on TWG approval]

· Key Assumptions: [TBD, as needed on TWG approval]

Key Uncertainties

TBD – [as needed and approved by the TWGs]

Additional Benefits and Costs

TBD – [as needed and approved by the TWGs]

Feasibility Issues

TBD – [as needed and approved by the TWGs]

Status of Group Approval

Pending – [until MCCAG moves to final agreement at meeting #5 or #6]

Level of Group Support

TBD – [blank until MCCAG meeting #5]

Barriers to Consensus

TBD – [blank until final vote by the MCCAG]
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