MN RCI TWG Straw Proposals, as of 9/10/07



RCI-10 Support Strong Federal Appliance Standards and Require High State Standards in the Absence of Federal Standards


Policy Description

Implementation of State appliance efficiency standards for appliances not covered by federal standards or where higher-than-federal standard efficiency requirements are appropriate.    

Appliance efficiency standards reduce the market cost of energy efficiency improvements by incorporating technological advances into base appliance models, thereby, thereby creating economies of scale.  Minnesota should adopt appliance efficiency standards at the state level not covered by federal standards.  California has established appliance efficiency standards for a number of appliances not currently included in national legislation, such as consumer electronics (standby power use), and general service incandescent lamps.  

The specific policy approach suggested by the RCI TWG is to:

· Address existing federal appliance efficiency standards by developing a State of Minnesota Residential Appliance Efficiency Standard.  (Consider adoption of the appliance efficiency standards already adopted by California.). Request that the Governor through the National Governors Association provide the leadership to seek adoption of the Minnesota Residential Appliance Efficiency Standard by the Federal Government.   
· As part of a Minnesota Residential Appliance Efficiency Standard, require that all energy consuming appliances be labeled for average annual energy consumption (kilowatt-hours, or thermal units).  The information provided in the label would be in addition to any existing EnergyStar information that may already be provided for comparison purposes.

· Also as part of a Minnesota Residential Appliance Efficiency Standard require the development of a consumer education program on appliance efficiency.  Insist that all utilities and appliance retailers in the state of Minnesota provide appliance efficiency information to their consumers/customers. 
· Require high-efficiency EnergyStar appliances be installed in all new residential construction and major retrofits.  
· Require utilities to provide EnergyStar appliance rebates where they are deemed cost-effective.  (The MN DOC commissioner will determine cost effectiveness in the CIP process.)  
· Advocate for the adoption of a State of Minnesota Residential Appliance Upgrade Program. The program would require the seller of a home to establish an appliance escrow account for any of the major appliances within the home that are older than 15 years.  The escrow account would only be made available to the home buyer for upgrading of the major appliances in the home to EnergyStar-rated appliances.       
· Where possible, require and/or encourage appliance manufacturers to adopt grid-friendly “smart chip” technology into their appliances that will allow utilities to communicate with “smart chip” appliances to curtail energy usage and/or respond to energy pricing changes.     
Policy Design

Goals: 
Timing: When should the program begin?  When must goals be achieved?
Parties Involved: Who is covered by the program? 
Other:
Implementation Mechanisms

How should the program be implemented?

Related Policies/Programs in Place

None.

Types(s) of GHG Reductions
Reductions from avoided fossil-fuel electricity generation.

Estimated GHG Reductions and Net Costs or Cost Savings

TBD – [CCS should provide a worksheet and other reference material as needed for transparency]

Data Sources: [TBD by CCS on TWG approval]

Quantification Methods: [e.g. Full life-cycle analysis with supply/demand equilibrium adjustments on TWG approval]

Key Assumptions: [TBD, as needed on TWG approval]

Key Uncertainties

TBD – [as needed and approved by the TWGs]

Additional Benefits and Costs

TBD – [as needed and approved by the TWGs]

Feasibility Issues

TBD – [as needed and approved by the TWGs]

Status of Group Approval

Pending – [until MCCAG moves to final agreement at meeting #5 or #6]

Level of Group Support

TBD – [blank until MCCAG meeting #5]

Barriers to Consensus

TBD – [blank until final vote by the MCCAG]
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